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Estimation of Raw Milk Cost and Marketing
Margins in Dairy Farms of Jordan

M. Al-Tarawneh®: A. Abed Al-Aziz®
and M. Yasin®

ABSTRACT

The study is based on the cost of milk and marketing margins in dairy
farms in Jordan and estimated cost function. This study is based on a cross
section data from 33 dairy farms. In the study it was determined that the cost of
raw milk production in dairy farms is 0.43 JD/ Kg. and the most important cost
factors are feed cost, depreciation contributing 64%, 19%, respectively of total
production cost. It was found that marketing margins of milk were 77%o,
econometric estimation of raw milk function using different forms showed that
the linear model is superior to the other forms. The elasticity of the estimated
cost function is found to be 0.20.

Key words: Dairy cattle, Milk cost, Marketing margins, Cost
function, Cost elasticity.
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E=b; Y/ TC’, E=0.005 x (17.40 /0.43), E=0.20

33

o 0.43
%77 /

0.166 (R?)

1

0.35

.0.20

388

0.166



389-379 : 1 @7) (2011)

REFERENCES
.(1997) .
9
125-91  (2)
.(2005).
.(2003) .

.(2008) .
.(2008) .

.(2003) .

Alqaisi, O; O A Nadambi; T Hemme. (2009). Development of Milk Production
and The Dairy Industry In Jordan. Live Stock Research for Rural
Development, 21 (7).

DOS. (2008). Department of Statistics. Annual Statistics Book. Jordan.

UNIDO. (2008). United Nation Industrial Development Organization

Www.unido.org.
Received 2009/11/05
Accepted for Publ. 2010/01/25

389



