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The Effect of Economic Reform Policy on the
Agricultural Credit in the Republic of Yemen

Abdulhamid, S. A. S 1smail, I.? and Frejat, N.®

ABSTRACT

The research aimed to study the effect of economic reform policy on the
repayment and credit activity of the Cooperative Agricultural Credit Bank and
types of interest rateson loans.

Results showed that the economic reform policy led to a decrease in the
number and value of the granted loansfor farmersand to decr ease per centages
of loansrepayment. It also led to an increase per centages of loansinterest rates.

Because of the negative effects of this policy on the bank and the farmers,
results recommended to increase the capital of the bank in order to achieve its
developing effect in helping farmers and to decrease the interest rate of
agricultural loans. The credit policy of the bank must be improved by
improving conditions of giving loans, its control and adequacy because of the
importance of these on increasing repayment of loans.

Key words: Economic reform, Agricultura credit, Republic of
Y emen, Cooperative Agricultural Credit Bank .

@ phd student, @ Prof., @ Assistant, Department of agricultural economy, Faculty of Agriculture,
P.O.Box 3021, Damascus University, Syria.
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