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The Effect of Economic Reform Policy on the 
Agricultural Credit in the Republic of Yemen  

Abdulhamid, S. A. S. )1( ; Ismail, I.(2) and Frejat, N.(3)   

ABSTRACT  

The research aimed to study the effect of  economic reform policy on the 
repayment and credit activity of the Cooperative Agricultural Credit Bank and 
types of interest rates on loans. 

Results showed that the economic reform policy led to a decrease in the 
number and value of the granted loans for farmers and to decrease percentages 
of loans repayment. It also led to an increase percentages of loans interest rates. 

Because of the negative effects of this policy on the bank and the farmers, 
results recommended to increase the capital of the bank in order to achieve its 
developing effect in helping farmers and to decrease the interest rate of 
agricultural loans. The credit policy of the bank must be improved by 
improving conditions of giving loans, its control and adequacy because of the 
importance of these on increasing repayment of loans.  

Key words: Economic reform, Agricultural credit, Republic of 
Yemen, Cooperative Agricultural Credit Bank . 
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1    
Y= 8822 -718.1X -7569D + 772.5DX  

(9.28)**  (4.69)* (2.92)*     (3.57)*  85  72  (14)*          

Y1= 8822 

 

718.1X       4873  718-  15-  8822  
  

Y2= 1253+ 54.4X        2097  54.4+  3+  1253  

2    
Y=18101.5 -1492.2X -8218D +1138.5DX 

(12.13)**  (6.2)**     (2.01)*     (3.35)*  91  82  (24)*          

Y1=18101.5 -1492.2X        9895  -1492 -15 18102  
  

Y2=9884 

 

353.7 X        4403  -353.7 -8 9884  
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LnY=5.375+0.444lnX+0.715D -0.019DlnX
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1    
Y=22080  -1651X -13949D +1461.9 DX  

(15.33)**  (7.12)** (3.55)*     (4.46)*  94  88  (39.9)**          

Y1=  22080  -1651X       12999  -1651 -12.7 22080  

 

    
Y2= 8131- 189.1 X        5199  -189.1 -3.6 8131  

2    
Y=4810.5 -482.3X -2194.8D+408.8 DX  

(8.33)**  (5.18)*    (1.39)ns      (3.11)*  81  66  (10.2)*         

Y1=  4810.5 -482.3X       2158  -482.3 -22.3  4810.5  
    

Y2=2615.7 

 

73.5X        1477  -73.5 -5 2615.7  

3    
LnY=4.98  -0.607lnX+0.97D -0.12 DlnX  

(9.34)**  (2.89)* (1.15)ns     (0.35)ns  76  58  (7.4)*         

LnY=4.98  -0.607lnX        455  50.2  11  145.5  
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1990 9 10 10 9.67 49 
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1993 8 8.5 8.5 8.33 55 
1994 7 9 10 8.67 56 
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2004 10 11 12 11 27 
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