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Abstract

This study discusses the current international system which is constantly striving
to find a mechanism to subject international investment relations to the rule of law. It
is essential to achieve a balance between the different interests of the parties in the
investment process in order to establishe international legal rules that ensure the right
of foreign investor to have sufficient and effective guarantees to protect them from the
risks that may threaten their investments in the host countries. Therefor< the host
countries need to attract foreign capital intensified to devote international standards in
order to protect investment either through its national legislation< or within the
framework of bilateral and multilateral investment treaties. Insurance Institutions have
taken care of the issue of insurancing foreign investments in the host countries in order
to enable the investor to obtain appropriate compensation for the losses as a result of
his exposure to non-commercial risks. In the meantime« investor-state arbitration has
provided a form of access to the desired justice for foreign investors at a time when
domestic courts do not provide effective control over government procedures and
adequate consideration of investment treaty obligations. In other words¢ with the
increase in the number of disputes between investors and countriesc and despite the
fears of countries that bilateral investment agreements do not always fully achieve
their goals« the international system still enforces its rules to protect the foreign
investor« justifying the enshrinement of the basic values of a just world order through
the rule of law.

Keywords: foreign investment« foreign investor« international guarantees< non-
commercial risks¢ guarantee Institutions¢ investment disputes¢ international

arbitration« the International Center for Settlement of Investment Disputes.
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