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Abstract

Stabilization clause referes to clause in some of state contracts that stipulate that no
future changes to the law of the host state that are detrimental to the foreign party
shall apply to the contract in question. The stability of the law applicable to investment
is one of the most important guarantees that the foreign party seeks to obtain in the
host countries for his investment, especially the developing ones, because it achieves
protection and safety, and enables him to achieve his goals as planned when making
the investment decision, without fear of any new amendments and procedures
detriment of his interests. This clause is also one of the familiar clauses in state
contracts, which prompted some national legislation to adopt it.

This study aims to examine this clause and its legal effects, as the study of this clause
raised problems in determining its legal nature, validity, and the effects of its
implementation, hence the importance of examining this clause in state contracts,
which therefore requires knowing how national legislations, doctrinal trends and
judicial applications dealt with it, and the importance of the subject increases in light
of the current international situation in which the movement of foreign investments in
the world has increased and what the current situation requires of providing an
attractive investment environment for foreign capital, which contributes to the
exploitation of Natural resources and developing the national economy of the State
party and brings legitimate benefits to the foreign party.

Perhaps one of the most important conclusions reached by the research is the
continued inclusion of the stabilization clause in the modern state contracts, even if
the clause has undergone a major transformation process. An important aspect of this
shift is to address the stabilization clause as an economic tool to maintain the balance
of the contract rather than as a purely legal mechanism to prevent the host country
from exercising legislative power. One of the most important recommendations is to
exercise caution in granting the stabilization clause by limiting its granting period to a
specific period, in contrast to the current practice of granting it for a long period, and
following up on the creation of new and more appropriate designs for each country
and project to ensure the maintenance of contract stability.

Key words: Stabilization Clause, Stability, State contracts, Foreign investment, Time
Freezing



