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"'Abstract""

The contract for international sale of goods does not exist individually, but is linked to
many contracts such as transportation and insurance contracts, so its termination has very
serious economic effects. This prompted the Vienna Convention to restrict its termination cases
as much as possible by the fundamental breach. Fundamental breach is one of the new ideas
created by Vienna Convention, which is manifested by a party’s violation of the contract that
causes substantial harm to the other party in a way that deprives him of the benefit that he is

expected to obtain under the contract, and the damage must be foreseeable for the violator.

The Vienna Convention also created the system of an additional period by which the
creditor gives the other party committing the violation a grace period to fulfill his obligation.
If the creditor declares his unwillingness to implement or this period expires without
implementation, the creditor has the right to rescind the contract. One of the most important
features of terminating the international sale contract is the creditor’s right to rescind the
contract unilaterally, so it deprives the judge of any discretionary authority and termination is

also done by simple procedures by giving an excuse to the other party.

However, this right is restricted by several constraints that highlight the direction of
the convention to keep the contract in place as much as possible, including obligating the buyer
to inspect the goods upon receipt and in case they are not in conformity with what was agreed
upon, he is obliged to send a notice of non-conformity to the seller to be able to fix them if
possible. The contract should be terminated within reasonable dates governed in detail by the

Convention.

In case of terminating the sales contract, the situation should be reversed as it was before
contracting. Each contracting party is obligated to return what he had received under the sales
contract and also recover what he had paid. If the termination causes harm, the injured party

will have the right to resort to a compensation claim.

Key words: termination of sales contract, international sales contract, fundamental

breach
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