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Abstract 

Bank credit was and still one of the most important services provided by banks, and it 

is considered the most attractive investment for the bank managers, but at the same 

time it is considered the most severe investment due to the great risks that accompany 

it. Therefore, the bank rarely grants its overdraft credit, but often asks its borrowing 

customer to provide appropriate guarantees to cover these risks. The contract of credit 

on bonds is one of the most important forms of credit under which the bank provides 

its client with a loan secured by the bonds of movable values, and the commercial 

legislator has singled out special provisions for this contract in the commercial Law. 

But pledging these bonds faces many legal difficulties in light of their special nature 

and the legal forms may take, and the distribution of rules governing pledging these 

bonds in many laws and regulations that overlap among each other. This necessitated 

the study of the legal regulation of this contract, by examining the aspects related to its 

essence and creation, by addressing its legal nature and its elements, and clarifying the 

nature of the bonds, their characteristics and legal forms, and the mechanism by which 

these bonds can be pledged in light of that. In addition to studying the effects of this 

contract by examining the legal relations resulting from it, and the obligations it 

imposes on its parties, with addressing the possibilities regarding the process of its 

execution and the presumptions of its end, and clarifying how the bank can acquire its 

money from the bonds in the event of the client’s failure. 
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